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an Appreissl of the Bombing of North Vietnom

g Effects un the IRV Ecomomy
1. |:| The US/GVN sir strikes to date fall far short of crippling
the Sorth Vietnemese econuxy. But the sustained snd tncreasing rete of sttri-
tion is enu#&ng the economy to develop & noticeshle limp. Even with Incressing
aspistence from other Commmnist countries, the sdverse impect 15 now becoming
more spporent in the economicslly important ereas of the country. The extension
of interdiction messures to lines of communication Joining important industrial

venters is compounding sliresdy sggravated distribution problems.

Banoi now sdmits publicly to a substentisl upbeevel of

i ico plens Io meny industrial plants. Dsport and export progroms are in
Y. The planned progrsm uader the Firet Five Yesr Plan (1961-1965) bas
0. :
Wr@&% subetantisl reavraugement.

the Sacond Five Year Plan scheduled to begin in Jepuary 1566 hus been concelled.
The incressing rete of economic deteriorntion, however, still hes not greatly
reduced total ecopomie sctivity. The primery streins continue to be in distri-
bution, meppover resources, snd masegement cspabilities. In the fuce of all these
difficulties priority traffic contimues to move. The North Vietnamese militsry
effort sz not been held back and, Indeed, hos intensified in recent weeks. In
summary, the air strikes hove not yet halted, or even reduced, priority short-term
support by the economy to North Vietnew's military efforts, but this support hes
been meintained only by trensferring men and materisls awsy from long-term acti-

vities snd projects.

completed

1
aslomatic
i

Exclatsd
Approved For Relgase 2003/07/31 : CIA-RDP82500205R000130080010-5 * o

25X1

25X1

25X1

25X1



) ! 25X1
S0 _ Approved For —CIAS

00080010-5

25X1

2. The failure of the air attacks on economic tergets to Impeir

sapevilities of the Worth Vietnamese armed forces reflects the 1ittle afrect
‘relisnce they plsce on the domestic economty. e nir strikes ugeinst overlend
trapsport facilities and routes in North Vietnam have hempsred the movement of
personnel, equipment, snd suppliee but have mot prevénted the North Vietoasese -
from providing snd fneressing their logistic support for the Commnlst forces in

[ faos snd routh Vietoam. The cipacity of specific trensport routes has been re-

‘ #uced by the bombings, but on most routes 1t 1s still in excess of the present
level B¢ logistic movements. The North Vieinemesé have demonstreted o remark-
sble capability to keep supplies moving in spite of the afr sttecks. The various
saprovements and improvisations instituted by the Commnists bave increased their
eapebility to move men ond supplies into leos and South Vietnem during the i
%m season. Even vith sn intensificetion of sir sttacks 1t is doubtful thet
the cepecity of the overlend trensport system ceh be reduced below the level
required to provide logistic support at the existing seole of combet fn South
Yietnan,

25X1

1. fthe ebility of the North Vietnamese to keep the economy moving
on = mekeshi® basis, to meintain priority tremsportation movements, and to

25X . .
1 grovifie the support necessary for military operstioms, is in lurge part & result 25X1

of incremsing essistance from other Commumist countries.

The swount

snd scope of this support comtinued to grov in recemt weeks.
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4, Direct losses caused by damsge €0 economic fmcilities gno

equipment sre now estimsted nt § ~~ million and messursble indirect losses
amount to $10 million. The cost of permement reconstruction of rail/highway
bridges would be ebout § __ million, and the replacement or repair of de-
stroyed or desmged tramsport equipment would cost an additional $5.2 million.
The costi of temporery repairs to bridges would be about 3~ millfon. Re-
construction of the dsmaged electric pover plants, the petrolewn storage facl-
1lities, and the Bem Dinh textile mill would cost zbout $6 million. The loss of
foreign exchange earnings still totals mbout $6.5 million, baving stayed at

this level btecause of large incresses in coal exports to Communist Chima. The
growing losses from lower production throughout the economy can be quantified
oely in rgriculture where loses in the fall rice crop msy have amounted to sbout
$3.5 2411%on. The measursble costs of reconstruction, replecement, and repair
of demeged facllities, if attesmpted, would represent elmost _ percemt of totel
gross annuel investment in industry. The sdditiomal costs which North Vietnam
is incwring for temporery expedients to compensate in part for the demmged
fecilities cannot be guantified at this time.

5. The most severe disruptions of ecopomic activity in Borth

Vietpam hove Leen in the southern part of the country wvhere the transportation
gystem has been beavily bombed end electric pover stations heve been destroyad.
Industry in this pert of the country normally accounts for only about 20 percent
of totel gross indusetrisl ocutput, however, and consiats meinly of textile produc-
tion, food processing, lumber end peper production, chromite mining, snd pro-
ecesaing of crude phosphate fertilizers. Continved shorteges of manpower snd
equipgent in the areas directly effected by bombing heve hampered reconstruc-
tion effortis and orested severe hardships for loeel populations, but the pri-

mory maral mature of these regions has permitted continved functioning of the
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subslistense soonisy,

:mwimmwmmmwfunmm

: 1y tmportant srees of the countyy vhere dletribution problese
have ecagsundsd 4iTficulties resuliing from the shortage of skilled munpower and
fvow apparestly insoluble roasgerial problevs. In Novesber, for the first time,
the Lreneportsiion systew commecting Borth Vietoes's sejor intustrial areas was
the destruction of the Fim Iy vailvond tridge. A cosbimetion yailroed end high-
way tridge servisg the Nanoli-Halyhong railrosd line mod route 5 was elsc
ettacked. The damage tc this bridge vas light and by usdertoking priority
mepeir mespures reil sorvice on the lime vas guickly restored. lNevortheless,
thene air styiles undoubtedly Turther disrurted the flow of exports, imports,
and goods for dawsstle use. Aceording to the regiomal press, distridution
mﬁﬁmmmwmmmmmmmﬂw
upside down” production plans in meny enterpriess in Heiphoug, vhers scwe plants
bave bees substituting infericr meterisls for wnsvailable regnlsr surplies.
Fosentinl saterials snd equiment can still de delivered to Ealphong by ses,
kowever, aod until 1 Decouber othor iadustrisl cesters coculd «41ll reveive
supilies Trom Chise via the Hanoi - Dong Deng rell line where previous bosb
desege ves @uickly repatred. On L Decenber, hovever, the Cac Nung railread
Yetdge on the Hancl - Domg Dang line vas sgain attocked snd seversl spans vere

dyarved. Bevewsl weeks vill be reguire? to meke temporery remsire io the leidge.

In the peentine some onrgo probtably vill be noved scross the river YW furry.
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This action vas teken so that high priority items such ss militery supplles
esn he handied more easily by reil., Desplite the Incrensing dlsruptions, work
on major econcmic development projects of the Pirst Five Year Plen {1561-65)
18 contimuing and severs) mev projects have been undertakan in the psst Tow
months. Bowever, the Second Five Year Plan (1966-70) for economic development,
vhich wes scheduled to begin in Jenusry 1966, hes reportedly beem cancelled.

-5
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25X1 8. I:I shere have boen no recent strikes or restrikes sgeinst bulk

ol storsge facilities or electric powerplants in Horth Vietnem. There are
incelized problems in petrolewm aistribution and storsge, but there is uo over-
all petroleum shortegs in the country. Balk Mralm storege Tecllities have

been reduced in copacity by sbout 1T percent. Mo action has been tsken to re-
mabilitate any of thess bhombed POL stornge focilitien. However, there iz some
evidence that three bulk petroleun storege sltes with & totel capucity temta-
ively setimated to be shout 25,000 tons have been unfer comstruction. The
operational stetus of thece three sites is mot known. Recent rhotography a1z~
closes the existence of seven sdditional pulk petroleum storege sites &istri-
buted in an arc st distances of about 30 miles porth of Hapni. These sites in-
elude & totel of about 300 semi-buried tanks (esch about the size of an sirport
refusling tenk truck), but represent total storsge of only 2,200 toms. The
aize of the tenks snd the mader of sites suggest that this storege is Intended
to disperse petroleun supplies rather than provife for cigsificent reserves. The
rofuction of total gemerating cepncity by sbout 1k percent contivues to osusd
relstively minor curtzilment of mining end industricl operations mnd loes of
powar for irrigstion systems. 2 contimuing study of £11 svailable source
materisl bas disclosed no informsticn concerning bomb demsge to mechine buillding
plants or to non-food light industrisl plants since 1 Hovember. Priorities and
slternate means of communication heve been astsblished in the telscommunicstions

o
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There is no further evidence that the adr strikes heve

sggravated the tight food situmtion in Borth Tietnem. 'The harvest promises

#t best

to be mediocre, and in 1ight of znemaaedn@dxmtﬁmametm

wer, the tight food sitwstion will continue. Lebor shortages in the sgricultural

cooperntives continve to be sggravated because of the adr strikes.
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T The Banol ~ Lo Cal reilycad 1ine reportelly wan cpumed
for thweugh treffic early in Decesber even though there were a seriss of
strikes ageinst thls line 2% the end of Howerley. Although shotogrezhy is
ot avetlable o aseess the results of these stzikes, doeage must have
been slight or negligibls For the line %o be swemed 52 gulekly. IT the
e vesnine opes we would expest to see 8 romamption of aputite ahip-
zenbs aoving o Heirbong for evport. Practicslly no Chivess transit traffic
o md Zrop Yusnen haz poved throagh Hoxth Vistean elare July.
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